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Highlights of the year were: 
Assets 
Net Profit Before Taxes 


Net Profit After Taxes 


Reserve for Deferred Taxes 
Dividends paid 
Surplus Account 


During the year Interurban has 
Completed 


Under Construction 


Directors’ Report to the Shareholders 


The completion of several projects under development and increased incomes from existing proper- 
ties has enabled your Directors to submit substantially improved financial statements for the year ending 
December 31st, 1966. 


Land, buildings and equipment showed a net increase of $10,134,843. 


Profits increased by $372,627 to $1,122,798 or from 17.9¢ to 26.9¢ per share as compared to the year 
ended August 31st, 1965 which was the last 12 month audited period. 


Due to a change in accounting procedures in which a reserve for deferred Income Taxes was set up 
during 1966 in the amount of $580,000, profits decreased $207,373, as compared to the year ended 
August 31st, 1965. 


Now totals $1,060,000, an increase of $580,000. 
A dividend of 10¢ a share, totalling $415,300 was again paid during the course of the year. 


A net retained earnings of $122,168, plus a capital surplus of $1,325,390, realized on the sale of land 
and buildings, increased the surplus account by $1,447,558. 


While bank indebtedness and accounts payable total approximately $12,000,000, $10,000,000 is in 
respect of current projects under construction against which $9,000,000 of long-term financing was 
received in January and February 1967 to reduce these debts and restore a normal working capital. 


In 1966 the Company intensified its activities and its current programme is in the order of $46,000,000. 
Additional projects in an advanced stage of negotiations will have an ultimate capital cost of over 
$275,000,000. 


Place Longueuil, a 340,000 sq.ft. enclosed-mall shopping Centre in Longueuil, Quebec, which is now 
97% leased. 


Six Neighbourhood Centres, located in Toronto, Oshawa, Montreal and Quebec, each associated with 
a Steinberg supermarket. These centres are approximately 83% leased. 


The Western Union Insurance Building in Calgary, an 85,000 sq.ft. office building which is now 80% 
leased. 


The cost of the completed properties is approximately $14,000,000. 


26 Town Houses on Cote des Neiges Road in Montreal are in an advanced stage of construction. They 
are being developed for sale by a subsidiary company of which Interurban owns 60%. 


In the Planning Stage 


Under Negotiation 


Cote des Neiges Plaza at Cote des Neiges Road and Barclay Avenue in Montreal. This will be a 350,000 
sq.ft. enclosed-mall shopping centre and a 500-unit apartment development, forming a single complex. 
Construction to commence in 1967. 


Upper Canada Place—at the corner of Bloor and Yonge Streets in Toronto. Interurban has a two-thirds 
interest, along with Dollar Land Corporation Ltd., in this important commercial and residential complex. 
Construction to start in 1968. 

Place du Saguenay—a 170,000 sq.ft. enclosed-mall shopping centre in Chicoutimi, Quebec, to be 
developed by Place du Saguenay Inc., a subsidiary in which Interurban has a 75% interest. This centre 
will be integrated with an 80,000 sq.ft. Simpsons-Sears department store. Construction will start in the 
early summer of 1967. 


A 140,000 sq.ft. Simpsons-Sears department store, as an addition to the Oshawa Shopping Centre. 
Construction will commence in late 1967. 


Interurban has entered into a preliminary agreement to purchase and develop a townsite of about 
3,000 acres. This scheme will provide all the amenities for urban living for an ultimate population of 
50,000. Development has been projected over a 15-year period and will involve a total capital cost of 
about $200,000,000. It is proposed that the purchase price will be effected largely through an exchange 
of shares. 

Your Directors submit for your approval a By-Law providing for an increase in the authorized capital 
by the creation of 7,000,000 additional shares. This increase is recommended to permit such equity 
financing as may be required from time to time to enable your Directors to acquire, in whole or in part, 
undertakings by the issuance of equity capital where it is in the best interests of the Company so to do. 
Negotiations are presently underway for large scale acquisitions which, if completed, would require 
the issuance of a greater number of shares than is presently authorised. It is the intention of your Direc- 
tors to increase the scope of the Company's activities and to issue additional shares, if necessary, to 
achieve that purpose. 

Your Directors look to 1967 as a year in which Interurban will launch several major projects and acquire 
substantial long-range development holdings that will assure the Company of continuous and profitable 


growth over an extended period. 


March 22, 1967 Chairman, W. Howard Wert President, J. A. Lowden 


Canadian Interurban Properties Limited 


Consolidated Balance Sheet as at December 31, 1966 


Assets Comparative 
Dec. 31, 1965 
Land, buildings and equipment 
ATICOSES Sh ee Fee er rn nee eee $68,281,270 $58,146,427 
Eesss Accumulated depreciationm enact oe eit nee ein ae 4,086,846 SAW OV2 
64,194,424 54,429,355 
Investments 
Shares of affiliated companies—at cost. ..........-.4.8+-+5258 543,751 543,651 
Mortgages, Receivables and Advances. .............000 ee eee W272 TASS) ROWORS IS 
1,816,520 1,622,966 
Current 
Prepaid expenses yas, acaanereiels Guatr Sot tems cone ote ee ee 130,216 74,216 
Accounts receivables 5 gi. cstccs oe eat eee tea aceon 454,128 378,546 
GASH cae yee ces So eee ee 219,857 41,969 
804,201 494,731 
Approved on behalf of the Board 
Director, W. Howard Wert 
MK $66,815,145 $56,547,052 


Liabilities 


Shareholders’ equity 
Capital stock 

Authorized —5,000,000 shares without par value 
Issued and outstanding—4,153,000 shares 


Minority interests in subsidiary companies.............. 
Deferredsimcomertaxesa (Ole: ieineinanlel enti naeinie nae cee 


Fong-term) indebtedness (mote: 1). ...4.5m ea... aes nae 


Current 


Bai lOane iOtec4 eR ween Raa tamu ch araGsnc) ss ae 
Consinicton accounts payablepy., oases eos se ole 
PXCCOUMUSHO AN AD [Gime werk tenet cass ele tayo. se ashen chal svar, ametuer 


The accompanying notes are an integral part 
of the financial statements. 


SUPOIUS Mew ee CY Geen or A ide ski ws oar ewer ven we eee ade 


Comparative 
Dec. 31, 1965 


$16,646,393 $16,646,393 
4,108,759 2,661,201 
20755 lb2 19,307,594 


18,945 5,515 


1,060,000 480,000 


32,865,114 32,580,013 


7,972,284 2,737,606 
3,459,978 911,145 
683,672 525,179 
12,115,934 4,173,930 


$66,815,145 $56,547,052 


Auditors’ Report 


To the Shareholders, 
Canadian Interurban Properties Limited. 


We have examined the consolidated balance 
sheet of Canadian Interurban Properties Limited 
and subsidiary companies as at December 31, 
1966 and the consolidated statements of profit 
and loss and surplus for the year ended on that 
date. Our examination included a general review 
of the accounting procedures and such tests of 
accounting records and other supporting evi- 
dence as we considered necessary in the cir- 
cumstances. 


In our opinion the accompanying balance sheet 
and statements of profit and loss and surplus 
present fairly the consolidated financial posi- 
tion of the companies as at December 31, 1966 
and the results of their operations for the year 
ended on that date, in accordance with gener- 
ally accepted accounting principles applied on 
a basis consistent with that of the preceding 
period. 

In our opinion the accompanying consolidated 
statement of source and use of funds presents 
fairly the sources and uses of funds for the year 
ended December 31, 1966. 


Campbell, Sharp, Milne & Co. 


Chartered Accountants 


Toronto, March 1, 1967 


a EEE EE nnn aI 


Canadian Interurban Properties Limited 


Notes to Consolidated Balance Sheet for the year ended December 31, 1966 


1. Long-term indebtedness bears interest at various rates from 4%% to 7%% and matures as follows: 


Instalments 
and principal 
balances due 

Total within one 
principal year 
Mortgages 

\MRIMMONS Ve aten catia, < aes cine ce Oe eek et Ano ee re $ 721,108 Se 721-1108 
DitOi iV Cay Sere cit uae Ae oe ee ace pL Te 3,331,304 85,773 
GAtOrhOiVeatsa. ces stirs sh ap She neck tear ee ein Oe ae eae 6,998,802 179,865 
OVErTOM Gate a ies. eitme ane cic ete acto ee ere cee eee a eee arte 21,147,900 4597797 
32,199,114 1,446,543 

First Mortgage Bonds 
Hyavorseries: A due November ly Gi One acme eae mnt clele cicaetenes 120,000 12,000 
BVP O. Sxelies 8) CULO VNUCUISE te URVASh 6 cond voce megcacuvdhsovoes 376,000 23,000 
SWAY CMS Me GGCOGNIMIENA lly WAS SA ec oust cokeeoescovouedouoe 170,000 20,000 
666,000 55,000 
$32,865,114 $ 1,501,543 


2. By claiming depreciation for income tax purposes in excess of that recorded in the accounts, income 
taxes of $680,000 ($205,000 for the four months ended December 31, 1965) otherwise currently pay- 


able, are deferred to future years. 


3. The provision for depreciation is calculated on a sinking fund method which recognizes the estimated 
useful life of each developed property and writes off the value of the improvements over that period ina 


series of instalments increasing at the rate of 5%, compounded annually. 


4. Subsequent to December 31, 1966, the company received approximately $9,000,000 through an 


additional mortgage and the issue of first mortgage sinking fund bonds. 
6 


Consolidated statement of surplus for the year ended December 31, 1966 


Four months 


ended 

Dec. 31, 1965 

SUTMUS; OSC UMANING) OF WEMa coc Cc uncnacuaesonos eee eeaunonos $2,661,201 $2,641,194 

Surplustondisposalion land and buildingss........00s0.s2ss. 05 1,325,390 41,596 

NEMO rOltsOnmtnivCalperet-rntincod cin eee aicom wacvtac estar: anata tevn 537,468 186,061 

4,524,059 2,868,851 

DIV CC Spee Meee nce tum eset eh seni ewe ne. ei ore Reuamke 415,300 207,650 
SUIMDIVEs Clavier WiEEI a 5 5 cm eases on-ccniet vee Ree re ie ter cn a $4,108,759 


$2,661,201 


Consolidated statement of profit and loss for the year ended December 31, 1966 


Four months 


ended 
Dec. 31, 1965 
IG © 11) C Pan IROr aed ce recyeu han ete aii. 2 2cts. ctw ce ee warines eid ch che $7,303,575 $2,371,567 
Expense 
DYNO. Anat ney aicaccech nce ge EO eerie rary Sache ee tt cue Mea rere 2,651,511 835,347 
J/NOMMIMSHEMING Cel CEE, o oct n nc ooo noma aninds on oa cg egos 469,258 13S H09) 
IMUERESU QIANG cap 6c eictsels EA Bein oe ee oes ain cere oe cae Oe 2,167,808 716,040 
ease Olannenitallmeeemee war eacusd tia tier wrinsr enced mene ate eas on esa 352,731 il ays) 
POSTON TOW Cle (NOUS Bin pon how coneacesecana) so068 539,469 176,248 
6,180,777 1,978,747 
Net profit before income taxes and minority interests............ lle 2793 392,820 
Imcomentaxcou(NOte: 2)inancwtarchcacane Os x ae om oie me nertao es 2. 580,000 205,000 
INGLE fOlGhiTiE IOENTON ED MAVIMNONTINY MEMES, 5 oo co pao ce bance oesouuouae 542,798 187,820 
NAIROTAVAINWENEBIS: oh toc do Oemm A opon donde Pema bias coe oman eor 5,330 Aa) 
INTE Veyron MMhRONP ERNE (Pc: ooasio ort pin’ cited ico Oem bape ota n bia oooh $ 537,468 $ 186,061 


The accompanying notes are an integral part of the financial statements. 


Canadian Interurban Properties Limited 


Consolidated statement of source and use of funds for the periods ended in 1963 to 1966 


Net profit for the period 
HET 0 (2191 oy MLO) a reopen ea CR eer a rene rome SAN Me Mey eae Uw MND, een le oe 
Deferred income tax 


Repayment of long-term indebtedness currently due 


Funds available from operations 
Dividends paid 


Funds available from operations for reinvestment................. 
Proceeds from disposal of unconsolidated subsidiary companies... .. 


Net improvement in funds position through issue of shares, purchase 
for cancellation of debentures and waiver of interest thereon........ 


Proceeds from disposals of land and buildings, less repayment of 
mortgages applicable thereto 


Increase in net current debt, including interim bank financing 


New financing and net additional funds obtained on refinancing 
of long-term debt 


Represented by increased investment in: 
Shares of affiliated companies, mortgages, etc 
Land and buildings 


Four months 


Year ended Year ended Year ended ended Year ended 
Aug. 31,1963 Aug.31,1964 Aug.31,1965 Dec.31,1965 Dec. 31, 1966 
$ (99,306) $ 585,967 $ 544,841 $ 186,061 $ 537,468 
362,494 440,957 469,061 176,248 539,469 
— 75,000 200,000 205,000 580,000 
263,188 1,101,924 1,213,902 567,309 1,656,937 
625,802 587,859 640,817 250,754 855,827 
(362,614) 514,065 573,085 316,555 801,110 
— 207,650 415,300 207,650 415,300 
(362,614) 306,415 157,785 108,905 385,810 

20,306 — — — — 

— 1,565,250 — — _- 
196,546 N72 806,934 16,503 2,168,610 
(57,062) 266,345 1,520,515 De DTsy hl I 7,632,534 
1,844,383 5,045,645 4,945,182 2,083,072 2,473,800 
$ 1,641,559 $ 7,200,858 $ 7,430,416 $ 4,486,797 $12,660,754 
$ 679,040 $ 1,052,342 $ 400,931 $ 20,734 $ 206,553 
962,519 6,148,516 7,029,485 4,466,063 12,454,201 

$ 1,641,559 $ 7,200,858 $ 7,430,416 $ 4,486,797 


$12,660,754 


Canadian Interurban Properties Limited 


Earnings and book value per share 1964 to 1966 


Year Year Four months Year 

Aug. 31,1964 Aug. 31,1965 Dec. 31,1965 Dec. 31, 1966 
Number of shares outstanding... . 4,153,000 4,153,000 4,153,000 _ 4,153,000 
Net profit before income tax as 
= LOLa leneemeencte mere earanyn ribs coer at $ 660,967 $ 744,841 $ 391,061 $ 1,117,468 
DCTS ACerS ee a ee chasers: 159 s/s) .094 .269 
Income taxes (deferred) 
at Ola Pemrseuate stemratereie ah Stentatwnne 75,000 200,000 205,000 580,000 
AO SNE 5 Steelers neers coe ne .018 .048 049 140 
Net profit after income tax 
“ARO lis 0 Groat Dea Bie emo ome *565, 967, *544 841 186,061 537,468 
esloyelp lAlelhe) cere. o eee Geo One 141 pen 045 AZ 
Book value 

(capital stock and surplus) 

CAICLE Ny o munierorcns Bip Reena ate 18,709,016 19,287,587 19,307,594 20,755,152 
= [IC MSN ane rss sen seey ee wets Gret a scat 4.50 4.64 4.65 5.00 


*These figures reflect the benefit of reduced income taxes resulting from losses carried forward from prior years. 
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